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The DBLV Investment Process

The AdvisorShares DoubleLine Value Equity ETF (Ticker: DBLV) seeks to deliver capital appreciation and attractive risk-
adjusted returns over full market cycles. Under DBLV’s fundamental value strategy, the investment team seeks to invest 
in classic value opportunities in companies of temporarily depressed earnings and in quality value opportunities in durable 
or disruptor franchises. Both represent two sides of the same coin of fundamental value investing: the search for stocks of 
primarily large-cap companies which are undervalued due to market misperceptions.

DBLV’s investment team employs a rigorous, thoughtful and repeatable fundamental research process to determine the 
intrinsic value of potential target companies, uncover mispricing opportunities and construct a concentrated investment 
portfolio of well-understood classic value and quality value stocks.

AdvisorShares DoubleLine Value Equity ETF

Attractive returns result from a superior process consistently applied.
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Disciplined: DBLV follows a rigorous, value-based process 
which enables it to develop and maintain a well-
informed, differentiated view of its portfolio holdings.  
Consistent: DBLV reliably applies a repeatable and scalable 
process.
Independent:  Driven by data, DBLV is not swayed merely by 
stock price volatility as the investment team makes decisions 

based upon facts rather than emotions.
Patient: The investment team recognizes that it takes time 
for the gap between a market misconception and underlying 
economic reality to narrow.
Risk: The investment team constantly endeavors to mitigate 
risk through both the fundamental equity research and 
portfolio management processes.

Criteria:
• Sales growth
• Profitability measures 
• Normalized earnings per share
• Quality of earnings
• Balance sheet quality
• Cash flow generation

Criteria:
• Valuation multiples
• Industry metrics
• Economic moats
• Sector trends
• Macro considerations
• Statistical data

Internal and External Sources of Ideas: 
• Database screening • Due diligence on other companies
• Professional network
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Focused universe of
investment candidates 

Broad and diversified sources of investment candidates helps ensure a steady flow of ideas. 
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Scrutinize 
financial 
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operating drivers
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misconception
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additional work is 

required

Initial vetting is key so only the most promising ideas enter a detailed analysis process. 
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Rigorous due diligence to develop deep investment insights which are essential for establishing 
investment conviction. 
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Weekly team review to enhance evaluation of new ideas and existing investments.

• Team-based culture of collaboration
• Flat hierarchy
• Individual initiative
• Process-based communication
• Recognizable deliverables
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Data-driven, team approach to optimize risk-adjusted returns, based on market conditions.

Target Portfolio
• Focus on best ideas 

(total number and 
security weights)

• High active share*
• Minimize turnover
• 2 to 5+ year view

Return Potential
• Normalized earnings
• Future free cash flow
• Future profitability measures
• Growth & reinvestment 

opportunity 
• Target valuation

Risk Assessment
• Quality of earnings and 

management
• Macroeconomic and 

factor exposures
• Balance sheet leverage
• Liquidity considerations

Guidelines/Considerations**

• Security max weights (5%)
• Sector max weights (35%)
• Sector trends
• Macro considerations, 

including insights from the 
wider firm

*Active share is a measure of the degree to which a fund’s portfolio holdings diverge from those of its benchmark, the Russell 1000 Value 
Index. A fund whose holdings diverge greatly from those of the benchmark reflects high active share. A fund whose holdings vary little reflects 
low active share.
**Guidelines are as of the report date and are subject to change without notice.
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Better investment opportunity facilitates upgrade 

Investment thesis is proven adversely false 

Portfolio diversification

Stock reaches fair value target

Portfolio guidelines

Pricing discipline

Valuation relative to opportunity set 

Validation from in-depth research process

Buy Sell
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Disciplined and thoughtful purchase and sale decisions help to minimize emotion and mistakes.

Balanced approach to risk management on both stock and portfolio levels.

DoubleLine constantly endeavors to mitigate risk through various aspects of its process.

Stock Level
Robust research effort

Purchase price discipline (i.e., margin 
of safety, asymmetric upside-to-downside)

Security sell discipline (e.g., failed thesis, 
price exceeds intrinsic value)

Portfolio Level
Focus on best ideas

Portfolio guidelines

Ongoing portfolio monitoring

Leverage DoubleLine expertise

Avoid excessive portfolio turnover

Investment Process:  Risk Mitigation

Before investing you should carefully consider the Fund’s investment objectives, risks, charges and expenses.  This and other 
information is in the prospectus, a copy of which may be obtained by visiting the Fund’s website at www.AdvisorShares.com.  
Please read the prospectus carefully before you invest.  Foreside Fund Services, LLC, Distributor.

There is no guarantee that the Fund will achieve its investment objective. An investment in the Fund is subject to risk, including the possible 
loss of principal amount invested. Investing in mid and small capitalization companies may be riskier and more volatile than large cap 
companies. Because it intends to invest in value stocks, the Fund could suffer losses or produce poor results relative to other funds, even in 
a rising market, if the Sub-Advisor’s assessment of a company’s value or prospects for exceeding earnings expectations or market conditions 
is incorrect. Other Fund risks include market risk, equity risk, large cap risk, liquidity risk and trading risk. Please see prospectus for details 
regarding risk.

Shares are bought and sold at market price not net asset value (NAV) and are not individually redeemed from the Fund. Market price returns 
are based on the midpoint of the bid/ask spread at 4:00 pm Eastern Time (when NAV is normally determined) and do not represent the return 
you would receive if you traded at other times.


